REDWOOD COUNTY, MINNESOTA
NOVEMBER 3, 2009

The Board of County Commissioners met in regular session at 8:30 a.m. in the Commissioners’
Room in the Government Center, Redwood Falls, Minnesota.

Present for all or portions of the meeting were Commissioners Lon Walling, Gary Dahms, Al
Kokesch and John Schueller; Administrator Vicki Knobloch; County Attorney Patrick Rohland;
Highway Engineer Ernie Fiala; Recycling Coordinator Brian Sams; Land Use and Zoning
Supervisor Kelly Heather; Public Health Director Genie Simon; Sheriff Randy Hanson; Chief
Deputy Sheriff Mark Farasyn; Veteran Service Officer Marty Caraway; John McNamara and Nick
Robinson of WOLD and Mike Kearns of CAM;.

Chair Kokesch called the regular meeting to order asking for the Pledge of Allegiance to
the Flag.

No one was present for open forum.

On motion by Dahms, second by Walling, the Board voted unanimously to approve the
revised agenda.

CONSENT AGENDA
e On motion by Walling, second by Dahms, the Board voted unanimously to approve the
following:

0 October 20, 2009, Board minutes.
0 October 26, 2009, Board minutes.
o Conference Evaluations submitted by:
= Nicole DeBiase, Deb Horejsi, Donna Lothert, Sandy Ourada, Michelle
Phillips and Cheryl van der Hagen describing the Minnesota Financial
Worker & Case Aid Association Fall Conference they attended.
= Brian Sams describing the Recycling Association of Minnesota Annual Fall
Conference he attended.

o Payment of bills as follows:

Revenue Fund 3 26,779.12
Building Fund $ 64,100.73
$
$

Ditch Maintenance Fund 5,517.85
Solid Waste Fund 11,204.32

PUBLIC HEALTH - GENIE SIMON
e On motion by Schueller, second by Walling, the Board voted unanimously to approve the
retirement of part-time Registered Nurse Wanda Lund with resignation effective December
31, 20009.
e On motion by Schueller, second by Dahms, the Board voted unanimously to authorize
posting of the part-time Registered Nurse position.



Page 2 of 10 REDWOOD COUNTY, MINNESOTA November 3, 2009

VETERAN SERVICE OFFICE- MARTY CARAWAY

On motion by Walling, second by Schueller, the Board voted unanimously to approve the
purchase of a copy machine from A & B Business, Inc. for a total cost, not to exceed
$5300.00.

ADMINISTRATOR

Upon voting results from Redwood County Employees, on motion by Dahms, second by
Schueller, the Board voted unanimously to keep the current $500 Deductible Health
Insurance plan and replace the $1850 VEBA Plan with a $3000 Healthcare Savings Account
(HSA)/VEBA Plan.
On motion by Schueller, second by Dahms, the Board voted unanimously to terminate the
Dental Insurance plan with Humana Dental and approve a new Dental Insurance Plan with
HealthPartners Dental.
On motion by Schueller, second by Walling, the Board voted unanimously to set the non-
union cafeteria contribution amount for 2010 at $485 single, $600 family.
On motion by Schueller, second by Walling, the Board voted unanimously to approve the
Minnesota Board of Water and Soil Resources 2010 Natural Resources Block Grant
Agreement for the period of July 1, 2009, to June 30, 2011.
On motion by Dahms, second by Walling, the Board voted unanimously to approve the Joint
Use Agreement with Southwest ABE — Marshall Region for rental of a portion of the lower
level of the Redwood County Courthouse beginning on January 11, 2010 and ending on
March 11, 2010.
Discussion was held regarding the twenty five (25) guest chairs ordered from S & T
Furniture. By consensus, the Board agreed to retain the chairs.
On motion by Walling, second by Schueller, the Board voted unanimously to authorize the
Records Destruction for the Administrator’s Office as presented.
On motion by Dahms, second by Schueller, the Board voted unanimously to approve the
following Resolution:
LINCOLN PIPESTONE RURAL WATER RESOLUTION
WHEREAS, Lincoln Pipestone Rural Water began in Lincoln County in the year 1979,
and
WHEREAS, Lincoln County was involved in providing security for bonded
indebtedness initially to develop Lincoln Pipestone Rural Water, and
WHEREAS, The LPRW Board of Directors are appointed rather than by election and
have no limit of number of terms and
WHEREAS, The Redwood County Commissioners believe that the Board of Directors
of Lincoln Pipestone Rural Water should adopt an amendment for a change in By Laws
to provide for present Board of Directors up for reappointment and having served at
least a total of nine years, be ineligible to serve and
WHEREAS, Redwood County Commissioners believe the amendment of the By-Laws
to replace LPRW Board of Directors following service of three terms of three years
each be replaced by ballot voting of LPRW patrons, and
WHEREAS, Redwood County Commissioners support LPRW Director terms to be for
three years limited to three terms but permitted to hold the position of Director again
following a term out of office and
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WHEREAS, Redwood County Commissioners support the elective method of future
LPRW Board of Directors following serving three terms of three years that the
amendment provide for terms to be staggered both by district and by term.
THEREFORE BE IT RESOLVED, AMC District VIII give their support to this
Resolution which most if not all have residents served by LPRW and would support
legislative action by the Minnesota Legislature to enact special legislation to provide for
a vote of LPRW patrons to have a voice in selection of the Board of Directors of LPRW
in the future.
e Discussion was held regarding the building project budget submitted by Price and
Knobloch. On motion by Walling, second by Schueller, the Board voted unanimously to
accept the budget as submitted.

Personnel Action Items:

0 On motion by Dahms, second by Schueller, the Board voted unanimously to approve
the Restorative Justice Coordinator job description and set the grade at 13.

o0 On motion by Walling, second by Dahms, the Board voted unanimously to post for
the Restorative Justice Coordinator position.

o On motion by Walling, second by Dahms, the Board voted unanimously to approve
the resignations of part-time Social Worker Karla Arends effective November 1,
2009, and Financial Worker Donna Lothert effective July 22, 2009.

ENVIRONMENTAL SERVICES
Recycling:

e Sams updated the Board on the 2009 September tonnage and revenue and expenditure
reports.

e Sams updated the Board on the RAM Fall Conference he attended.

e Sams reviewed the West Central Contract Extension and collecting a fee for commercial
recycling with the Board. On motion by Schueller, second by Dahms, the Board voted
unanimously to approve the Letter of Understanding with West Central Sanitation extending
the Recycling contract until December 2011 and a Commercial Recycling Collection Fee
beginning January 1, 2009.

e Sams updated the Board on the Recycling Collection Schedule and the implementation of a
holiday light and extension cord recycling program.

Planning and Zoning:
PLANNING COMMISSION RECOMMENDATIONS

e Heather presented a recommendation from the Planning Commission.

e A Conditional Use Permit # 11-09 of ITC Midwest for the construction and operation of an
electrical substation and control center located in the southwest quarter of section 11,
Waterbury Township. On motion by Schueller, second by Dahms, the Board voted
unanimously to approve CUP #11-09 to ITC Midwest for the construction and operation of
an electrical substation with five (5) conditions as set forth by the Planning Commission.

e On motion Dahms, second by Walling, the Board voted unanimously to approve the
following Cottonwood River Watershed Phosphorus TMDL Continuous Clean Water
partnership Project Resolution authorizing the Board Chair’s signature on all documents
relating to the Septic Low Interest Loan Programs:
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RESOLUTION RELATING TO THE MINNESOTA POLLUTION CONTROL
AGENCY CLEAN WATER PARTNERSHIP; AUTHORIZING THE COUNTY
TO BORROW MONEY FROM THE MINNESOTA POLLUTION CONTROL
AGENCY AND TO LEND MONEY TO ELIGIBLE PARTICIPANTS AND
ELIGIBLE LENDERS TO FUND PROJECTS FOR THE CONTROL AND
ABATEMENT OF WATER POLLUTION

BE IT RESOLVED by the County Board of Commissioners of Redwood County,
Minnesota (the "Sponsor™), as follows:

Section 1. Authorization and Findings.

1.01. The Sponsor, a political subdivision of the State of Minnesota is
authorized and empowered by the provisions of Minnesota Statutes, Sections
103F.701 to 103F.761, as amended (the "Act"), to borrow money from the
Minnesota Pollution Control Agency (the "MPCA") for the purpose of funding a
revolving loan program under the Minnesota Clean Water Partnership, as
provided in the Act. The Sponsor proposes to enter into a financing agreement
(the "MPCA Agreement™) with the MPCA pursuant to which the Sponsor shall
borrow money from the MPCA (the "MPCA Loan") from time to time and lend
the proceeds thereof to persons entitled to receive such Loans under the MPCA
Agreement (“Eligible Participants”), or may agree that loans to the Eligible
Participants will be made by local lending institutions ("Eligible Lenders™), such
loans to be documented by loan agreements between the Sponsor and each
Eligible Participant or Eligible Lender (the "Project Loan Agreements™), in
furtherance of the "Project Work Plan" as provided in the MPCA Agreement. The
Sponsor may at any time determine to make project loans directly to Eligible
Participants, rather than through Eligible Lenders, and in such case the references
herein to Eligible Lenders and Project Loan Agreements shall be deemed to refer
to Eligible Participants and the loan agreements between the Sponsor and the
Eligible Participant.

1.02. The Sponsor is authorized to borrow money and issue its general
obligation note (the "Note") to the MPCA under the Act, in evidence of the
MPCA Loan. Under the Act, no election is required to authorize the issuance of
the Note, and the Note shall not constitute an indebtedness of the Sponsor within
the meaning of any constitutional or statutory provisions or limitations. The
Chairperson and County Auditor/Treasurer are hereby authorized to approve the
final terms of the Note, and their execution and delivery of the Note shall
evidence such approval. The terms of the Note, as so executed and delivered,
shall be deemed to be incorporated herein by reference.

1.03. The Sponsor intends to make loans in amounts which will require the
Sponsor to issue the Note in an aggregate principal amount not exceeding
$200,000, but recognizes that the MPCA Agreement referred to in Section 1.02
hereof permits the Sponsor to draw up to $100,000 on the Note at this time. The
remaining $100,000 (or so much thereof as may be required) principal amount of
the Note may be drawn only when the Sponsor and the MPCA have executed a
new or amended MPCA Agreement permitting additional amounts to be drawn on
the Note.
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1.04. The execution and delivery of the MPCA Agreement, the form of
which is attached hereto as Exhibit A, is, in all respects, hereby authorized,
approved and confirmed, and the Chairperson and County Auditor/Treasurer are
hereby authorized and directed to execute and deliver the MPCA Agreement in
the form and content attached hereto as Exhibit A, with such changes as the
Sponsor's Attorney deems appropriate and approves, for and on behalf of the
Sponsor. The Chairperson and County Auditor/Treasurer are hereby further
authorized and directed to implement and perform the covenants and obligations
of the Sponsor as set forth in or required by the MPCA Agreement.

1.05. The execution and delivery of the Project Loan Agreements and the
pledging of the loan payments thereunder for the security of the Note and the
interest thereon shall be, and they are, in all respects, hereby authorized, approved
and confirmed, and the Chairperson and County Auditor/Treasurer are hereby
authorized and directed to execute and deliver, from time to time, the Project
Loan Agreements in such form and content as the County Attorney deems
appropriate and approves, for and on behalf of the Sponsor. The Chairperson and
County Auditor/Treasurer are hereby authorized to approve the final terms of
each Project Loan Agreement, and their execution and delivery of such Project
Loan Agreement shall evidence such approval.

1.06. Capitalized terms used but not defined herein shall have the meanings
given thereto in the MPCA Agreement.

Section 2. The Note.

2.01. The Sponsor has determined that it is necessary and expedient that the
Sponsor issue at this time a Note to be designated "General Obligation Note
(MPCA) (Cottonwood River Watershed Phosphorus TMDL
Continuation/Redwood County), Series 2009" (the "Note") to provide moneys to
lend to Eligible Participants or Eligible Lenders through the Project Loan
Agreements from time to time as the Sponsor shall determine. Pursuant to the
Project Loan Agreements, Eligible Participants are required to use the proceeds of
the Loan for costs of projects permitted under the MPCA Agreement, and the
Eligible Lenders are obligated to use the proceeds of the Lender Loans to make
loans to Eligible Participants, as defined in the Project Loan Agreements. The
Note shall be substantially in the form attached hereto as Exhibit B; the aggregate
principal amount of the Note shall not exceed $200,000; provided that only
$100,000 may be drawn under the Note until authorized by a new or amended
MPCA Agreement. The principal balance of the Note from time to time shall be
an amount equal to the aggregate of all MPCA Loan advances theretofore made
under the MPCA Agreement, less the amount of any principal repayments or
redemptions theretofore made under Sections 2.02 or 2.03 hereof. If the full
amount of the MPCA Loan has not been advanced under the MPCA Agreement
by June 15, 2013, or such later date as may be provided in a new or amended
MPCA Agreement, the MPCA shall, under the provisions of the MPCA
Agreement, reduce the principal amount of the MPCA Loan to an amount equal
to the total loan amount then and theretofore advanced, and shall prepare and
provide to the Sponsor revised Repayment Schedules for the MPCA Loan. Upon
such action by the MPCA, the aggregate principal amount of the Note shall be
limited to the principal amount of the corresponding MPCA Loan, and the revised
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Repayment Schedules shall be deemed to have replaced and superseded the
payment schedule of the Note set forth in Section 2.02(c).
2.02. (a) The Note shall bear a date of original issue as of the date of
its execution and delivery to the MPCA.

(b) The Note shall bear interest from its date of original issue at an interest
rate of 2% per annum, unless any payment provided for in paragraph (c) below is
not paid when due, in which case the principal balance of the Note shall bear
interest at the rate of 4% per annum, commencing on the day following the date
on which such payment was due and continuing until the date on which payment
in full thereof is actually received by the MPCA.

(c) The principal balance of the Note, plus the interest which has accrued on
the Note at an interest rate of 2% per annum shall be payable in semiannual
installments of $5,763.19 each, payable on June 15 and December 15 in each
year, commencing June 15, 2013 (the "Note Payment Dates"). If the Sponsor
satisfies the conditions specified in Sections 1.03 and 2.01, and draws amounts in
excess of $100,000 on the MPCA Loan, the schedule and amounts of the semi-
annual installments shall be amended as provided in the new or amended MPCA
Agreement. Interest, if any, which has accrued on the Note at a rate in excess of
2% per annum shall be payable on each Note Payment Date in addition to the
regularly scheduled payment of principal and interest on the Note.

2.03. The principal balance of the Note is subject to redemption and prior
payment at the option of the Sponsor on any date, upon not less than thirty (30)
days written notice to the MPCA, in whole or in part in such amounts as the
Sponsor may determine at a redemption price equal to the principal amount being
redeemed, together with any accrued interest to the redemption date. If less than
all of the principal balance is to be redeemed and prepaid, the Sponsor may elect,
in the notice of redemption, to reduce the amount of or eliminate specified
semiannual payments; if the Sponsor does not specify otherwise, any partial
prepayment will be applied to reduce the amount of the semiannual payments in
inverse order of their due dates. Partial redemptions and prepayments shall be
made in increments of $1,000 principal amounts and in minimum amounts of
$1,000,

Section 3. Granting Clauses. The Sponsor, in order to secure the payment
of the principal of and interest (if any) on the Note and the performance and
observance of each and all of the covenants and conditions herein and therein
contained, and for and in consideration of the premises and of the purchase and
acceptance of the Note by the MPCA, and for other good and valuable
considerations, the receipt whereof is hereby acknowledged, by these presents
does hereby grant, bargain, sell, assign, transfer, convey, warrant, pledge and set
over, unto the MPCA and to its successors a lien on, security interest in and
pledge of the interests of the Sponsor in all Project Loan Agreements hereafter
entered into between the Sponsor and Eligible Participants or Eligible Lenders in
connection with Loans authorized hereby, and all payments of principal, premium
(if any) and interest thereon, and all proceeds thereof. If the Sponsor shall well
and truly pay or cause to be paid the principal of the Note and the interest, if any,
due or to become due thereon, at the times and in the manner mentioned in this
Resolution and the Note, or shall provide for the payment thereof by depositing
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with the MPCA sums sufficient to pay the entire amount due or to become due
thereon, and shall well and truly keep, perform and observe all the covenants and
conditions pursuant to the terms of the MPCA Agreement and this Resolution, to
be kept, performed and observed by it and shall pay to the MPCA all sums of
money due or to become due to it in accordance with the terms and provisions
hereof; then upon such final payment the lien, security interest and other rights
hereby granted shall cease, determine and be void.

Section 4. Application of Note Proceeds and Other Moneys; Loan Fund; and
Loans.

4.01. The proceeds of the Note shall be equal to, and deemed to be received
by the Sponsor at the same time as, the advances of the corresponding MPCA
Loan under the corresponding MPCA Agreement. Such proceeds shall be
deposited, as received, in the Loan Fund, which is hereby established as a
separate bookkeeping account on the books of the Sponsor. Once each month, the
Sponsor will determine the amount necessary to fund Loans to Eligible
Participants or Eligible Lenders based on Project Loan Agreements entered into
subsequent to the last request by the Sponsor for an MPCA Loan advance under
the MPCA Agreement, and shall submit a request, in accordance with the MPCA
Agreement, for an MPCA Loan advance in the amount necessary to fund such
Loans.

4.02. Amounts on deposit in the Loan Fund shall be used to make Loans to
Eligible Participants or Eligible Lenders in accordance with Project Loan
Agreements, or to pay the principal and interest on the Note. No amounts in the
Loan Fund which are required to be disbursed to an Eligible Participant or
Eligible Lender under a Project Loan Agreement may be used to pay principal or
interest on the Note.

Each Loan shall be made in accordance with the terms of a Project Loan
Agreement and the MPCA Agreement. The interest rate and repayment terms of
the Loans shall be determined by the Sponsor in accordance with the MPCA
Agreement and applicable rules of the MPCA. The proceeds of each Loan must
be expended for eligible costs under the Program (including any applicable
federal law) and the MPCA Agreement.

Amounts on deposit in the Loan Fund shall be disbursed by the Sponsor
pursuant to Participant or Lender Request. The Sponsor shall have no obligation
to see to the proper application of the proceeds of the Loans.

Section 5. Funds and Accounts.
5.01. There are hereby established the following Funds and Accounts:

@) Loan Fund, as described in Section 4.02 hereof; and

(b) Note Fund, as described in Section 5.02 hereof
The Sponsor may also establish by resolution or otherwise within each Fund one
or more separate Accounts or Subaccounts relating to a particular Loan or for
other purposes.

5.02. Upon receipt of a payment of principal or interest on a Loan, the
Sponsor shall deposit such principal and interest in the Note Fund. On or prior to
each Note Payment Date, the Sponsor shall withdraw from the Note Fund and pay
to the holder of the Note amounts sufficient to pay the principal and interest (if
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any) on the Note due on such Note Payment Date, including any principal of the
Note which has been called for prior redemption.

5.03. For the prompt and full payment of the principal of and interest, if any,
on the Note as such payments respectively become due, the full faith, credit and
unlimited taxing powers of the Sponsor shall be and are hereby irrevocably
pledged. It is, however, presently estimated that the revenues appropriated
pursuant to Section 5.02 hereof will provide sums not less than 5% in excess of
principal and interest on the Note when due, and therefore no tax levy is presently
required.

Section 6. Particular Covenants of the Sponsor. The Sponsor covenants
and agrees, so long as the Note shall be Outstanding and subject to the limitations
on its obligations herein set forth, that:

(@) It will faithfully perform at all times any and all covenants,
undertakings, stipulations and provisions contained in this Resolution and in the
Note; and will promptly pay the principal of and interest, if any, on the Note on
the dates, at the places and in the manner prescribed in the Note.

(b) All Loans to Eligible Participants or Eligible Lenders with the
proceeds of the Note or from other funds in the Loan Fund shall be evidenced by
Project Loan Agreements. The principal of and interest on the Loans shall be due
and mature at the times and in the amounts and bear interest at the rates sufficient,
with other available funds hereunder, to provide for payments, when due, of
principal of and interest on the Note issued hereunder. The Sponsor shall
diligently enforce, and take all reasonable steps, actions and proceedings
necessary for the enforcement of, all terms, covenants and conditions of all Loans
and all Project Loan Agreements with Eligible Participants or Eligible Lenders
relating thereto.

(c) The Sponsor shall keep proper books of record and account in
which complete and correct entries shall be made of its transactions relating to all
Loans and payments and all Funds and Accounts and subaccounts established by
this Resolution, which shall at all reasonable times be subject to inspection by the
MPCA or their representatives duly authorized in writing.

(d) The Sponsor shall annually, on or before February 1 in each
year, prepare and place on file a copy of an annual report for the preceding
twelve-month period ended as of the preceding December 31, setting forth in
reasonable detail:

(i) a schedule of Loans, Loan payments and the status of the
Funds and Accounts established by this Resolution; and
(i) a schedule of remaining payments and the principal
balance of the Note outstanding at the end of such year, together with a
statement of the amounts paid, redeemed and advanced during such year.
The report shall also include statements as to a description of the nature of any
defaults with respect to any of the Loans.

(e) The Sponsor shall not cause or permit any funds received
under the Project Loan Agreements or held in any of the Funds or Accounts
established hereunder to be applied in a manner which is in violation of any
provisions of the Clean Water Act.
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(F) The Sponsor will faithfully keep and observe all the terms,
provisions and covenants contained in the MPCA Agreement, this Resolution and
the Project Loan Agreements.

Section 7. Certification of Proceedings.

7.01. The County Auditor/Treasurer is hereby authorized and directed to file
a certified copy of this resolution in the records of the Sponsor, together with such
additional information as required, and to file a certified copy of this resolution
with the County Auditor/Treasurer of the County in which the Sponsor is located
and obtain from the County Auditor/Treasurer a certificate that the Note has been
duly entered upon the County Auditor/Treasurer's bond register.

7.02. The officers of the Sponsor are hereby authorized and directed to
prepare and furnish to the MPCA and to Dorsey & Whitney LLP, Bond Counsel,
certified copies of all proceedings and records of the Sponsor relating .to the Note
and to the financial condition and affairs of the Sponsor, and such other affidavits,
certificates and information as may be required to show the facts relating to the
legality and marketability of the Note as they appear from the books and records
under their custody and control or as otherwise known to them, and all such
certified copies, certificates and affidavits, including any heretofore furnished,
shall be deemed representations of the Sponsor to the facts recited herein.

ROAD & BRIDGE

On motion by Walling, second by Schueller, the Board voted unanimously to approve
payment of Road & Bridge bills in the amount of $158,932.09. Commissioner Kokesch
abstained from voting due to a conflict of interest.

Fiala updated the Board on the Screening Board Meeting he attended.

On motion by Schueller, second by Walling, the Board voted unanimously to approve the
request to hire Greg Boettger as Maintenance Specialist I, effective December 1, 2009, at
Grade 9, Step 1, $14.18.

Fiala updated the Board on the status of the new truck purchase and the progress of the
Clements Shop building project.

On motion by Dahms, second by Schueller, the Board voted unanimously to approve the
labor costs of Steinhaus Construction for completion of the ceiling and installation of
insulation in the Clements Shop, at a cost not to exceed $3500.00.

Fiala updated the Board on the CSAH 2 Project and the new sign reflectivity standards.

On motion by Schueller, second by Walling, the Board voted unanimously to approve the
Winter Storm Guidelines as presented.

Fiala updated the Board on the State Transportation Improvement Plan (STIP) process.
Discussion was held regarding the third quarter overtime report.

LAW ENFORCEMENT CENTER REMODEL/ADDITION BIDS

On motion by Schueller, second by Walling, the Board voted unanimously to table any
action on the Law Enforcement Center Remodel/Addition bids until no later than
December 1, 2009.

McNamara and Kearns presented options for rebid strategies on the Law Enforcement
Center Remodel/Addition.
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COMMISSIONERS
e  The commissioners reported on meetings they attended.

Walling
o EDA

Dahms
o New Commissioner Orientation

Kokesch
o0 Kandiyohi Recycling Center - STS Tour
0 Regional Radio

ADJOURN
e There being no further business, Chair Kokesch declared the meeting adjourned at 2:27
p.m.
Al Kokesch, Board Chair
Board of County Commissioners
Attest:

Vicki Knobloch
County Administrator



